Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 

PAGE 0 1 GENEVA 04157 1 7 1 6 1 6Z 
ACTION EB-08 

INFO OCT-01 EUR- 12 10-13 ISO-OO AGRE-00 CEA-01 CIAE-00 
COME-OO DODE-OO FRB-03 H-01 INR-10 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-01 CTME-00 AID-05 SS-15 
STR-07 ITC-01 TRSE-00 USIA-06 SP-02 SOE-02 OMB-Ol 
DOE- 11 STRE-00 /117W 

028062 190044Z/61 

R 171547Z MAR 78 
FM USMISSION GENEVA 
TO SECSTATE WASHDC 7364 
INFO AMEMBASSY BRUSSELS 
AMEMBASSY HELSINKI 
AMEMBASSY LONDON 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 


LIMITED OFFICIAL USE GENEVA 04157 

USEEC 

PASS TREASURY 

PASS STR ELECTRONICALLY 

E.O. 11652: N/A 
TAGS: ETRD, GATT 

SUBJECT: EXPORT COST INFLATION INSURANCE SCHEMES 

1 . AT MARCH 14 GATT COUNCIL, DECISION ON CANADIAN PRO- 
POSAL TO ESTABLISH A PANEL OF INDEPENDENT GATT EXPERTS 
TO EXAMINE THE COMPATIBILITY OF EXPORT COST INFLATION 
SCHEMES WITH THE GENERAL AGREEMENT WAS PUT OFF UNTIL 
NEXT COUNCIL. AS FOLLOW-UP TO THE COUNCIL S DISCUSSION 
ON THIS MATTER, THE CANADIANS ASKED FOR A MEETING OF KEY 
DELS TO DISCUSS TERMS OF REFERENCE FOR GATT 

PANEL PROPOSED BY CANADA. FRENCH, HOWEVER, INSISTED 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 GENEVA 04157 1 7 1 6 1 6Z 

THAT CANADA CONSULT FIRST UNDER GATT ARTICLE XXIII: 1 
AND MEETING SCHEDULED FOR MARCH 21 WAS CANCELLED. 
EUROPEAN COMMUNITY IS TAKING A "HANDS OFF” STANCE ON THIS 
ISSUE. 

2. CANADIAN DEL IS PUZZLED BY FRENCH POSITION BUT 
ASSUMES FRENCH ARE ATTEMPTING TO FORCE CANADIANS TO TAKE 
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UP MATTER UNDER GATT ARTICLE XXIII:2. HE POINTS OUT 
CORRECTLY THAT FRENCH HAVE WEAKEST CASE AND THAT FRANCE 
MAY BE ATTEMPTING TO TEST STRENGTH OF CANADA'S INTEN- 
TIONS AND SEE IF CANADA COULD MAKE CASE UNDER ARTICLE 
XXIII:2. BY ASKING FOR ARTICLE XXIII: 1 CONSULTATIONS, 

FRANCE COULD STILL OPT FOR PANEL UNDER CANADIAN GENERAL 
TERMS OF REFERENCE, OR COULD CONTINUE TO BLOCK SUCH A 
PANEL FORCING CANADA TO MAKE SPECIFIC COMPLAINT UNDER GATT 
ARTICLE XXIIL2. CANADIAN DEL HAS NOT YET DECIDED HOW 
TO PURSUE THIS MATTER AND WOULD WELCOME U.S. INPUT. 

VANDEN HEUVEL 
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